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Next week’s key events
e US

Minutes of the June FOMC meeting are expected to reaffirm the continued dovish behaviour of the committee.
Presumably the FOMC is awaiting more solid economic indicators or signs of increasing wage and price pressures before
signalling an earlier timing of the first rate hike.

. Euro Area

Not much to expect in terms of Euro-area economic data next week. Germany will release May industrial production data
on Monday, which should show some growth, though the weak factory order data leave risks on the downside. Final
German June inflation numbers on Friday, in turn, are very likely to confirm the 1.0% y/y reading (last time the y/y CPI
differed from the preliminary value was in August 2012, so revisions are very uncommon). In addition, the Eurogroup will
meet on Monday, while Draghi will speak on Wednesday.

J BoE

We expect no change to the policy rate or the size of the Asset Purchase Programme at the July MPC meeting. If no new
actions are taken, no statement will be published.

* Norway
We expect June core inflation (Thu 10:00 CET) to climb to 2,6 % y/y, from 2,3 % in May.

e Sweden

We expect the June CPI to drop by 0.1% m/m mainly due to the summer sale of clothing and footwear, which will have the
biggest effect and lowers CPI by 0.25% points.

e China

On Wednesday the June inflation numbers will be released. While CPI inflation will likely be a non-event (consensus 2.4%
y/y), the PPl inflation offers some useful insight into corporate profitability in China.




Anders Svendsen

US: FOMC minutes — still not hawkish (Wednesday)
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Lena Sellgren

BoE: No change in the policy (Thursday)

We expect no change to the policy rate or the size of the
Asset Purchase Programme at the July MPC meeting. If
no new actions are taken, no statement will be
published.

Continuing strong growth momentum and a strong
labour market. Unemployment has fallen faster than
expected and stands in May at 6.6%.

CPI inflation has disappointed and is down to 1.5% vy/y.
Productivity and real wages have finally started to pick
up, but the cost pressure is still low and inflation is
expected to stay below the 2% target.

The focus on the MPC meeting will likely be
- Inflation outlook
- Degree of spare capacity

- Wage increases

The market is pricing a first rate hike around the turn of
the year. Too early! Spare capacity in the economy,
below-target inflation and new measures recommended
by the Financial Policy Committee means that there is
no pressure on the BoE to hike rates. Our forecast is still
a first rate hike in Q2 2015.
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Joachim Bernhardsen

Norway: Inflation to peak in June (Thursday)

. We expect June core inflation (Thu 10:00 CET) to climb
to 2,6 % y/y, from 2,3 % in May.

. That is well in line with Norges Bank’s forecast of 2,65 %
(Consensus: N/A).

. The forecasted rise in inflation is due to a rise in air
fares, which rose due to the placing of national holidays.

. In other words the rise in inflation is not due to an
underlying upward trend...

J ...and we expect inflation to move down towards 2 % in
the autumn.
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Sweden: CPIl in focus after Riksbank revision (Thursday)
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however we retain our forecast for June with risks to the
downside driven mainly by clothes & footwear.
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https://nexus.nordea.com/#/article/10583
https://nexus.nordea.com/#/article/10347

Amy Yuan Zhuang, CFA

China: Inflation, trade & new loans (whole week)
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Calendar

Monday 7. Jul 2014

Industrial production (m/m)

Industrial production (y/y)

Industrial production, excl. shipbuilding (sa, m/m)

House prices, Halifax (3mma, y/y) (mmm dd- dd) (Exp 7- 8 Jul)
House prices, Halifax (m/m) (mmmdd - dd) (Exp 7- 8 Jul)
Business sector production (m/m)

Central Government Debt

Indicator forhousehold lending

Manufacturing production (m/m)

Tuesday 8. Jul 2014

CPI(m/m)

CPI(yly)

Business sector production (m/m)
Industrial production (m/m)
Industrial production (y/y)

Auction of Treasury Bonds

NFIB small business optimism index
CPI, IPCA (m/m)

CPI, IPCA (yly)

JOLTs job openings

Wednesday 9. Jul 2014

08:00 DE
08:00 DE
09:00 DK
09:00 GB
09:00 GB
09:30 SE
09:30 SE
09:30 SE
10:00 NO
09:15 CH
09:15 CH
09:30 SE
10:30 GB
10:30 GB
100 NO
13:30 US
14:00 BR
14:00 BR
16:00 US

AR

BR

ID

ID
02:30 CN
08:00 SE
08:00 SE
09:00 Cz
09:00 Cz
09:00 DK
09:00 DK
13:00 US
14:00 RU
20:00 US

Independence Day

Sao Paulo Regional Holiday

Presidential Election

Presidential Election Day

CPI(yly)

Prospera, inflation expectations survey, money market
Unemployment, Swedish Public Employment Service
CPI(m/m)

CPI(yly)

Currentaccount balance

Trade balance, excl. ships (sa)

Mortgage applications, MBA

CPI(y/y) (Exp 04-09 Jun)

Minutes of the 17- 18 June FOMC meeting

May
May
May
Jun
Jun
May

May
May

Jun
Jun
May
May
May

Jun
Jun
Jun
Jun

Jun

Jun
Jun
May
May
Jun
Jun

Consensus
0.20%
3.50%

Nordea

8.9%
-0.3%

Nordea Consensus

Nordea Consensus

2.4%

0.2%
0.1%

7.7%

Latest
0.20%
180%
-14%
8.7%
3.9%

Actual

0.0%
Latest

0.3%

0.2%

Actual

0.4%
3.0%

96.6
0.46%
6.37%

4455

Actual Latest

2.5%

0.1%
0.4%
9.1bn

5.3bn

7.6%
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Calendar

Thursday 10. Jul 2014 Nordea Consensus Actual Latest
CN Exports (y/y) Jun 10% 7%
CN Imports (y/y) Jun 6% -16%
CN Trade balance (USD) Jun 33bn 35.92bn
ID Blannounces interestrates Jul
MY BNMannounces interest rates Jul 3.00%
03:00 KR BoKannouncesinterestrates (7-day repo rate) Jul 2.50%
08:45 FR CPI(m/m) Jun 0.00%
08:45 FR CPI(yly) Jun 0.70%
08:45 FR Industrial production (y/y) May 0.00%
09:00 CN Money supply, M2 (yly) Jun 13.6% 13.4%
09:00 DK CPI(m/m) Jun -0.1%
09:00 DK CPI(yly) Jun 0.5%
09:00 DK CPI, EUharmonized (m/m) Jun 0.0%
09:00 DK CPI, EUharmonized (y/y) Jun 0.3%
09:30 SE CPI(m/m) Jun -0.1% 0.1%
09:30 SE CPI(yly) Jun -0.1% -0.2%
09:30 SE CPI, index Jun 313.72 314.05
09:30 SE CPIF(m/m) Jun -0.1% 0.1%
09:30 SE CPIF(yly) Jun 0.5% 0.4%
10:00 NO CPI(yly) Jun 2.0% 18%
10:00 NO CPI, core (yly) Jun 2.6% 2.3%
13:00 GB BoEannouncesinterestrates Jul
14:00 NO CPIXEand otherinflation indicators Jun 2.2%
14:30 US Joblessclaims, continuing Jun
14:30 US Jobless claims, initial Jun
Friday 11. Jul 2014 Nordea Consensus Actual Latest
MX BoMannounces interest rates Jul
09:00 HU CPI(m/m) Jun 0.3% -0.2%
09:00 HU CPlI(yly) Jun -0.1% -0.1%
12:00 RU Trade balance (USD) May 18.8bn 19.8bn
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Nordea Markets is the name of the Markets departments of Nordea Bank
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The information provided herein is intended for background information
only and for the sole use of the intended recipient. The views and other
information provided herein are the current views of Nordea Markets as of
the date of this document and are subject to change without notice. This
notice is not an exhaustive description of the described product or the risks
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the judgement of the recipient.

The information provided herein is not intended to constitute and does not
constitute investment advice nor is the information intended as an offer or
solicitation for the purchase or sale of any financial instrument. The
information contained herein has no regard to the specific investment
objectives, the financial situation or particular needs of any particular
recipient. Relevant and specific professional advice should always be
obtained before making any investment or credit decision. It is important to
note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal,
taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any

purpose without the prior written consent from Nordea Markets.
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