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Next week´s key events
• US

Fed Chairman Yellen will present the semi‐annual Monetary Policy Report to Congress during next week.
US retail sales for May will be out on Tuesday. The consensus estimate is 0.6% m/m ‐ an increase compared to
April’s 0.3%.

• Euro area
The Euro‐zone calendar for next week does not look hugely interesting. Euro‐zone industrial production is set to
show a significant contraction for May (‐1.6% m/m) on Monday, while the German ZEW expectations index is still
facing headwinds on Tuesday (falling from 29.8 to a forecast 26.0). June inflation is likely to be confirmed at 0.5%
y/y on Thursday, but risks are to the downside, as the momentum for inflation remains weak. In addition, the
ECB’s Draghi will speak before the Committee on Economic and Monetary Affairs of the European Parliament on
Monday, while an EU summit on top‐level appointments will take place on Wednesday.

• UK
We believe that CPI inflation rebounded in June. We forecast an increase in CPI inflation to 1.7% y/y from 1.5%
y/y in May. Mainly driven by increased transport costs.

• China
At Wednesday the 16th GDP data will be out. Our expectations are unchanged at 7.4% y/y and 1.8% q/q sa. Two
of the main drivers behind this quarter’s growth were weakening of the CNY and an easing of the Chinese
property regulations.

• Japan
We expect the BoJ to maintain the current policy stance at its July meeting.
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US: Yellen’s semi‐annual testimony (Tues and Wed)

• Fed Chairman Yellen will present the semi‐annual 
Monetary Policy Report to Congress during next week. 
Tuesday in the Senate and Wednesday in the House. 
There will be prepared remarks and Q&A.

• The testimony will attract attention with hopes for 
finding clues on the monetary policy outlook and about 
the exit strategy that was discussed in the FOMC 
minutes. 

• We  expect Yellen to maintain a relatively dovish tone as 
she did after the 17‐18 June FOMC meeting (see our 
comment Yellen did not go “Carney”). So no new signals 
from the Fed yet. (The Jackson Hole symposium is not 
until late August).

• However, considering the recent fall in yields, we believe 
the risk is skewed towards markets interpreting 
something she says in the Q&A hawkishly. 
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UK: An expected upturn in inflation (Tuesday)

• We believe that CPI inflation rebounded in June. We
forecast an increase in CPI inflation to 1.7% y/y from
1.5% y/y in May. Mainly driven by increased transport
costs.

• Productivity and real wages have finally started to pick
up, but the cost pressure is still low and inflation is
expected to stay below the 2% target for a while.

• Despite the upturn in CPI inflation the Bank of England
(BoE) is expected to revise their latest inflation forecast
somewhat downwards.

• The BoE has clearly indicated that the economy is
starting to return to normal and that part of the
normalisation would be a rate hike at some point. But “
The precise timing of the rise would depend on the
inflation outlook”.

• The market is pricing a first rate hike in early 2015,
which is too early in our view. Spare capacity in the
economy, below‐target inflation and new measures
recommended by the Financial Policy Committee mean
that there is no pressure on the BoE to hike rates. Our
forecast is a first rate hike in Q2 2015.
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China: GDP (Wednesday)

• We expect the Chinese economy to have grown 7.4% y/y
in Q2 this year, in line with consensus and identical to
last years Q2 growth. The quarterly seasonally adjusted
growth is expected to have risen to 1.8% q/q.
(Q1 = 1.4%).

• The Chinese government has allowed a weakening of
the CNY, which has been one of the drivers behind the
pickup in growth in Q2 through higher exports. Likewise,
to stimulate growth the property regulations has been
eased to support housing sales.

• The manufacturing sector continued its contraction in
the first two months of Q2 but in July it again jumped
over 50 with a PMI at 50.7. The PMI for Q2 has all in all
had a negative impact on growth and thus been
offsetting the positive effect from the CNY depreciation
and easing of property regulations.

• Looking at historical data, Q2 tends to under‐deliver
GDP relative to Q3 and Q4. In the past 14 years, Q2 GDP
has consistently accounted for only approx. 23% of the
annual GDP, whereas Q4 has generated about 32% of
GDP.
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Japan: BoJ (Tuesday)

• We expect the BoJ to maintain the current policy stance
at its July meeting.

• First of all, the bank remains positive to achieve its
medium‐term goal of 2%, even without taking into
account the sales tax hike. So inflation speaks for policy
status quo.

• Secondly, we hold on to our view that the economy has
the ability to absorb the negative spill over of the sales
tax hike, thanks to the fiscal package designed for this
purpose. In fact, the BoJ is fairly optimistic on the
underlying strength of consumer spending, due to a
tight labour market and rising wages. However, if
machinery orders continues its weak course in June, the
BoJ could be forced to alter its scenario of large capital
spending offsetting the weak consumption.

• Finally, the BoJ has for a while been concerned with the
export outlook and in fact lowered its FY2014 GDP
forecast from 1.4% to 1.1% due to the delayed export
recovery. However, there are now clearer signs that
export volumes are beginning to pick up.

6

Amy Yuan Zhuang, CFA



Calendar
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Ma nda g 14 .  Jul 2 0 14 Nordea Konsensus Faktisk Seneste
04:00 CN FDI (y/y) Jun - 7.0% - 6.7%
05:30 JP Industrial Production (y/y) F May 0.8%
08:30 IN Wholesale price inflation (y/y) Jun 5.73% 6.01%
11:00 EU Industrial production (wda, y/y) May 0.50% 1.40%
14:00 IN CPI (y/y) Jun 7.70% 8.28%

Tirsda g 15 .  Jul 2 0 14 Nordea Konsensus Faktisk Seneste
10:30 GB CPI (y/y) Jun 1.5% 1.5%

JP Bank of Japan Monetary Policy Statement Jul
11:00 DE ZEW, economic sentiment Jul 28.5 29.8
14:00 PL CPI (y/y) Jun 0.2% 0.2%
14:00 RU Industrial production (y/y) (Exp 15- 16 Jul) Jun 2.0% 2.8%
14:30 US Import prices (y/y) Jun 0.4%
14:30 US Retail sales (m/m) Jun 0.6% 0.3%
16:00 US Business inventories (m/m) May 0.6% 0.6%

Onsda g 16 .  Jul 2 0 14 Nordea Konsensus Faktisk Seneste
04:00 CN Fixed asset inv. excl. rural YTD (y/y) Jun 17.20% 17.20%
04:00 CN GDP (y/y) Q2 7.4% 7.4%
04:00 CN Industrial production (y/y) Jun 9.0% 8.8%
04:00 CN Retail sales (y/y) Jul 12.5% 12.5%
09:30 SE Minutes from the Monetary Policy meeting 2 July, published
10:00 NO Foreign trade with goods (bn) Jun 26.8
10:30 GB Unemployment rate, c laimant count Jun 3.2%
11:00 EU Trade balance, sa May 15.8bn
13:00 US Mortgage applications, MBA Jun 1.9%
14:30 US PPI, core (y/y) Jun 2.0%
15:00 CA BoC announces interest rate Jul
15:00 US TIC flows, net total Jun 136.8bn
15:15 US Industrial production (m/m) Jun 0.3% 0.6%
16:00 US Housing market index, NAHB Jun 50 49
20:00 US Fed's Beige Book
22:45 BR BCB announces interest rates (SELIC target) Jul 11.00% 11.00%



Calendar
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Torsda g 17 .  Jul 2 0 14 Nordea Konsensus Faktisk Seneste
10:00 NO Norges Bank's survey of bank lending Q2
11:00 EU HICP (m/m) Jun - 0.10%
14:00 RU Investment in productive capacity (y/y) Jun - 1.8% - 2.6%
14:00 RU Real wages (y/y) Jun 4.0% 5%
14:00 RU Retail sales (y/y) Jun 1.8% 2.1%
14:00 RU Unemployment rate Jun 5.0% 4.9%
14:30 US Building permits Jun 1045k 991k
14:30 US Housing starts Jun 1020k 1001k
14:30 US Housing starts (m/m) Jun 1.9% - 6.5%
14:30 US Jobless c laims, continuing Jun
14:30 US Jobless c laims, initial Jun 310K 304K
15:00 ZA SARB annonunces interest rates Jul 5.5% 5.5%
15:00 ZA SARB annonunces interest rates Jul 5.50%
16:00 PL Industrial production (y/y) Jun 4.4%
16:00 US Philadelphia Fed Jun 16 17.8
18:00 TR CBRT announces interest rates (Benchmark repo rate) Jul 12.00% 12.00%

Fre da g 18 .  Jul 2 0 14 Nordea Konsensus Faktisk Seneste
14:30 CA CPI (m/m) Jun 0.5%
14:30 CA CPI (y/y) Jun 2.4% 2.3%
14:30 CA CPI, core (m/m) Jun - 0.2% 0.5%
14:30 CA CPI, core (y/y) Jun 1.7% 1.7%
15:55 US Consumer confidence, University of Michigan (preliminary) Jun
16:00 US Leading index Jun 0.5% 0.5%
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