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Next week’'s key events

e US
e We expect another strong labour market report (nonfarm payrolls: +200 m/m)
allowing the Fed to pursue the tapering course it announced on 18 December.
e Euroarea

e We expect no new signals from Mr Draghi at next week’s ECB meeting and we
see Euro-area flash HICP inflation at 0.9% y/y in December, unchanged from
November.

e Scandinavia

 We expect the Riksbank minutes from the 17 December meeting to strike a
dovish tone, motivating the rate cut by 25bp. Low inflation will be the focal
point. |

e We forecast Norwegian retail sales to increase 0.4% (s.a.) in November (Thu"f_h
10:00).



US: Another strong labour market report (Friday)
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Euro area: ECB concerned about liquidity? (Thursday)
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https://nexus.nordea.com/#/article/1441

Euro area: Inflation to remain below 1% (Tuesday)

We see Euro-area flash HICP inflation at 0.9% y/y in
December, unchanged from November.

Spanish flash inflation was unchanged at 0.3% vy/y,
while Italian inflation eased to 0.6% y/y. We expect
German inflation to have eased a bit and French
inflation to have come in a bit higher than last
month.

We see a slight upward risk from higher energy
prices in December, and food prices will hardly
continue dropping as fast as in previous months.
However, we see continued downward pressure on
core inflation — excluding food, energy and tobacco
— which we expect to trend slightly downwards until
April.

We expect inflation to remain below 1% until April,
but market pricing remains too low. EUR Inflation
Viewpoint: Market pricing now too low.
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UK: No changes from the Bank of England (Thursday)
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Sweden: Riksbank minutes (Wednesday)

. We expect the Riksbank minutes from the 17
December meeting to strike a dovish tone,
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Norway: Inflation and retail sales (Thur/Friday)

. We forecast retail sales to increase 0.4% (s.a.) in
November (Thur 10:00). The development in retail 130,01 1o (am 2005 -100) 130.0
sales has been weak since Q2 and in October retail
sales dropped by 1.0% m/m (s.a). Two reasons to _ Retail sales (s.a.)
expect an increase in November: 1) After a sharp
drop we often see an upward correction 2) Debit
card transaction data also suggests an increase. 120.0

125.0

>

Nordea's
forecast

120.0

. We forecast core inflation at 2.3% in December (Fri
10:00) up from 2.0% in November. In line with
Norges Bank, but above consensus at 2.2%. Food

115.0 115.0

. . 110.0 110.0
prices pull y/y growth up due to extraordinary weak 09 10 11 12 13
prices December last year. Changes the way these Source: Nordea Markets and Reuters Ecowin
prices are calculated make the December reading - co
uncertain. EURNOK
75
8.50
Total credit growth (Thurs 10:00) is expected to 70
. 8.25
stay unchanged at 6.2 % with both household and ‘165
corporate credit growth more or less unchanged. 8.00 60
H H 7.75 >°
. December housing prices (Mon 11:00) worth : -
following - we expect further drop (s.a.). The market 250 M
. . . 45
might give Dec PMI (Mon 9:00) weight as well.
7.25] a0
Jan Mar May Jul Sep Nov Jan
El’ik Bruce 13Source: Nordea Markets and Reuters Ecowin
Red dotted line (RHS): 30-day RSI. Dark blue dotted line (LHS): 30-day, 2 stdv upper Bollinger Band. Light blue dotted line
Andreas Steno Larsen (LHS): 30-day, 2 stdv lower Bollinger Band. Green dotted line(LHS): 50-day moving average of spot. Orange dotted

_ line(LHS): 200-day moving average of spot. Dark blue candle of spot (LHS).
NordeQ’) 8 Markets



Calendar

Monday, January 6, 2014 Nordea Consensus Actual Previous
DK Unemployment rate gross rate Nov 5.7%
GB House prices, Halifax (m/m) (exp. 6- 10 jan.) Dec 11%
08:30 SE PMI service sector Dec
09:00 DK Unemploymentrate (sa) Nov 4.4%
09:00 NO PMi(s.a.index) Dec 54.5
09:50 FR PMI services (preliminary) 47.4 47.4
10:00 EU PMI, composite (final) Dec 52.1 52.1
10:00 EU PMI services (final) Dec 510 510
11100 NO House prices NEF (m/m, s.a.) Dec -0.9%
14:00 DE CPI(yly, preliminary) Dec 14 14% 13%
16:00 US ISM, non-manufacturing, composite Dec 54.5 53.9
Tuesday, January 7, 2014 Nordea Consensus Actual Previous
08:45 FR Consumerconfidence 84 84
09:55 DE Unemploymentrate (sa) Dec 6.9 6.9% 6.9%
10:00 NO Housing starts (s.a.) Nov 2650
1100 EU CPI, (flash, yly) Dec 0.9% 0.9% 0.9%
14:30 US Trade balance Nov -40.00B -40.60B
Wednesday, January 8, 2014 Nordea Consensus Actual Previous
EU Unemploymentrate Nov 12.1% 12.1% 12.1%
09:30 SE Minutes ofthe December 16th Riksbank meeting
11100 EU Retailsales (m/m) Nov 0.2% -0.2%
12:00 DE Factoryorders (m/m), sa Nov 15 11% -2.2%
13:00 PL NBPannouncesinterestrates (Base rate) Jan 2.50% 2.50% 2.50%
14:15 US Employment, ADP (absolute change m/m) Dec 195k 215K

20:00 US FOMC Minutes
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Calendar

Thursday, January 9, 2014 Nordea Consensus Actual Previous
KR BoK announcesinterestrates (7-day repo rate) Jan 2.50%

09:00 DK Currentaccountbalance Nov 18.4bn
10:00 NO Creditgrowth, domestic, C2 (yly) Nov 6.2% 6.1% 6.2%
10:00 NO Retailsales(m/m) Nov 0.4% -10%
1100 EU Consumerconfidence Dec -13.6
11:00 EU Economic Sentiment Indicator (ESI) Dec 98.5 98.5
12:00 DE Industrial production (m/m) Nov 2.0 15% -12%
13:00 GB BoEannouncesinterestrates Jan 0.50% 0.50%
13:45 EU ECB announcesinterestrates Jan 0.25% 0.25%

Friday, January 10, 2014 Nordea Consensus Actual Previous

DE Retail sales (y/y)

08:45 FR Industrial production (m/m) 0.4% -0.3%
09:00 DK CPI(yly) Dec 0.5%
09:00 DK CPI, EUharmonized (y/y) Dec 0.3%
09:15 CH CPI(yly) Dec 0.1%
09:30 SE Industrial production (y/y) Nov -15% -5%
09:30 SE Private service sector production (y/y) Nov 15% 12%
10:00 NO CPl(yly) Dec 2.4% 2.4% 2.5%
10:30 GB Industrial production (y/y) Nov 2.8% 3.2%
14:30 US Nonfarm payrolls (absolute change m/m) Dec 200k 193k 203k
14:30 US Unemploymentrate Dec 7.0% 7.0% 7.0%

Markets




Nordea Markets is the name of the Markets departments of Nordea Bank
Norge ASA, Nordea Bank AB (publ), Nordea Bank Finland Plc and Nordea
Bank Danmark A/S.

The information provided herein is intended for background information
only and for the sole use of the intended recipient. The views and other
information provided herein are the current views of Nordea Markets as of
the date of this document and are subject to change without notice. This
notice is not an exhaustive description of the described product or the risks
related to it, and it should not be relied on as such, nor is it a substitute for
the judgement of the recipient.

The information provided herein is not intended to constitute and does not
constitute investment advice nor is the information intended as an offer or
solicitation for the purchase or sale of any financial instrument. The
information contained herein has no regard to the specific investment
objectives, the financial situation or particular needs of any particular
recipient. Relevant and specific professional advice should always be
obtained before making any investment or credit decision. It is important to
note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal,
taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any

purpose without the prior written consent from Nordea Markets.

Editors:
Emil Kuch Jgrgensen
Junior Analyst
Global Strategy
+45 3333 1502
emil.kuch.jorgensen@nordea.com

Andreas Steno Larsen
Junior Analyst
Global Strategy
+45 3333 1501
andreas.steno.larsen@nordea.com

Markets



