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e US
We have no mayor key events coming out of the US next week.

e Euroarea
The ECB meeting on Thursday is the main event of the week. We expect soft words from Mario Draghi

Next week’s key events

but neither rate cuts nor anything more drastic like QE. The data calendar offers final service PMI
numbers and industrial production from Germany, France and ltaly.

e UK
We expect no change in neither the policy rate nor the size of the Asset Purchase Programme (QE) at the
May MPC meeting.

e Sweden
We have penciled in a rise in March manufacturing production by 0.5% m/m, implying a year-on-year
figure at 1.5%. This is in line with indicators pointing to a gradual recovery.

* Norway

No change in rates, but Norges Bank will admit that development has been on the strong side. Core
inflation much higher than Norges Bank forecast.




ECB: No rate cuts, no QE, but soft words and possibly
liquidity measures (Thu.)

e We expect soft words and an easing bias from Mario 1.501q, ECB's corridor and market rates %] ©°°
Draghi but neither rate cuts nor anything more drastic
like QE. The ECB could act on liquidity to reduce money
market volatility. Suspending the SMP absorption is one 1.00 1.00
option. It could also be a good moment to extend the Marginal lending facllity
fixed rate-full allotment regime for the man refi Main refi-rate EONIA
operations beyond July 2015. 0.50 0.50
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. Beyond money markets, the recent pick-up in inflation 3M Euribor L ’"bj'"' I J"w-r'/
reduces the immediate need for action. The euro has 0.00 e~  ~  Depositrate |, .,
not strengthened recently, the recovery looks on track. Jul Sep Nov Jan Mar May
At the same time, the bank lending channel is still partly 13 cource: Norden Mork ke o reuters Ecomin
blocked, especially for SMEs in some countries. A
conditional LTRO is a possibility in any of the next 4- L4
meetings — with uncertain success. BT e e statt orojections V1Y)

. The market perception of rate cuts has been fading, with 3 3
e.g. 1M Eonia down 4bps over the past week, reflecting /\/—\_\"\\
less tension on money markets. This in large part due to & 1 3% ﬂf 2
large net injections of liquidity through standard . 1.0% )
operations and the SMP. Finally, the inflation flash was
relceived fairly well in the market which also brings 0- kf/f;tgf:‘gg”l)‘; o7 Lo
calmness.
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BoE: No change in the policy (Thu.)

. We expect no change in neither the policy rate nor the 30

size of the Asset Purchase Programme (QE) at the May
MPC meeting. If no new actions are taken, no
statement will be published.
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. Growth momentum continues to strengthen with key
figures and business surveys continuing to surprise to
the upside. Unemployment has fallen faster than
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expected and now stands at 6.9%. Unemployment rate, rhs

. However, CPl inflation is now down to 1.6% vy/y. 7 4
Productivity and real wages have finally started to pick 00 01 02 03 04 05 06 07 08 09 10 11 12 13
up, but the cost pressure is still low and inflation is Source: Nordea Markets and Reuters Ecowin
expected to stay below the 2% target for a good while
ahead. 6010, o vy 6/0

y/y cp1 y/y

. Given the fact that housing prices are growing rapidly 50 50
more restrictive lending standard will probably be 40 0
discussed. ' '
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. The focus on the MPC meeting will however likely be the ' !

low inflation and the amount of slack remaining in the 2,0 BOE target f\,\, \E N 20
economy. The market is pricing a first rate hike in Q1 V
2015. Spare capacity in the economy and below-target LORAW CoreCPl L0

. . . ex ene and unprocessed food

inflation means that there is no pressure on the BoE to ool (exenergyandunprocessedfood) |,

hike rates and we stick to our forecast of a first rate hike 00 01 02 05 04 05 06 07 08 09 10 11 12 13

in Qz 20 15. Source: Nordea Markets and Reuters Ecowin
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Sweden: Production to pick up (Mon.)

. We have penciled in a rise in March manufacturing 68| Index %nﬁ:)st”a' production %Yy | 46
. . . . r
production by 0.5% m/m, implying a year-on-year figure 63 / 12
at 1.5%. This is in line with indicators pointing to a 58 i
gradual recovery. The service sector is better off and we o 0
expect production to rise by 2.0% over the year in March -4
(1.9% in February). (Monday) 48 -8
43 PMI, manufacturing -12
. Remember that the monthly production readings are s industry -16
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very volatile and that they have been poor indicators for Y
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Norway: Norges Bank at the center of attention (Thu.)

2.7 2.7

. Norges Bank (Thur 10:00) is widely expected to keep ol core :T'f“:’ Y |
rates unchanged. There will be no interest rate forecast. Ss Nordea fore M
Focus will be on statement and the press conference - Nl

. Banks have reduced lending rates, and figures have been e 1o
slightly on the strong side, thus Norges Bank can v v
conclude that development since March has been v -
slightly on the strong side. Could given stronger NOK 1: Norols pank 1:

. April core inflation (Fri 10:00) will rise to 2.7% from 0.9 0.9
2.6% in March. Norges Bank forecast is 2.3%. Airfares o7 0.7
pull up our forecast by 0.3% points. An Easter effect R — 5 5 PP
which most likely is not taken into account in Norges Source: Nordea Markets and Reuters Ecowin

Bank forecast . Could give stronger NOK short term, but
consensus is not yet known

. House prices (Tue about 11:00) rebounded in March
after being more or less flat in the beginning of the year.
We think more aggressive lending practice from the
banks have contributed to the turnaround in the housing
market, and we will probably see a positive figure for
April as well.

. Regional Network (small phone survey Mon 10:00) will
probably not be significantly different from the previous.
Maybe somewhat stronger in retail and export sector.

Erik Bruce
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Calendar

Monday 5. May 2014 Nordea Consensus Actual Prior
GB Early May Bank Holiday

06:00 RU PMI, manufacturing Apr 48.0 48.3
09:00 TR CPI(yly) Apr 8.39%
09:30 SE Industrial production (m/m) Mar 2.2%
09:30 SE Private service sector production (m/m) Mar

10:00 NO Creditgrowth, domestic, C2 (yly) Mar 5.9% 5.8%

1100 EU European Commission Economic Forecast

15:45 US Markit composite PMI (final) Apr 54.9
15:45 US Markit services PMI (final) Apr 54.2
16:00 US ISM, non-manufacturing, composite Apr 54.1 53.1
Tuesday 6. May 2014 Nordea Consensus Actual Prior

JP  Greenery Day (formerly National Holiday) OBS

08:30 SE PMI, service sector Apr 53.5
09:55 DE PMI services (final) Apr 55.0 55.0 53.0
10:00 EU PMI composite (final) Apr 54.0 54.0 53.1
10:00 EU PMI services (final) Apr 53.1 53.1 52.2
10:00 NO Unemploymentrate, registered (unadj. and excl. labour market: Apr 2,9%
10:00 NO Unemployment, registered and persons on labour marketscher Apr 89591
10:30 GB PMI services Apr 57.6
1100 EU Retailsales (m/m) Mar 0.4%
1100 EU Retailsales (yly) Mar 0.8%
1100 NO House prices NEF (m/m, s.a.) Apr 0,7%
14:30 US Trade balance Mar -40.4B -42.3B
Wednesday 7. May 2014 Nordea Consensus Actual Prior
ZA Election Day
08:45 FR Industrial production (m/m) Mar 0.3% 0.3% 0.1%
09:00 DK Industrial production, excl. shipbuilding (sa, m/m) Mar 14%
09:30 SE Businesssectorproduction (m/m) Mar
12:00 DE Factoryorders(m/m), sa Mar 0.5% 0.4% 0.6%
12:10 PL NBPannouncesinterestrates (Base rate) May 2.50%
13:00 CZ CNBannouncesinterestrates (Repo rate) May 0.05% 0.05%
13:00 RU CPI(yly) (Exp 6-7 May) Apr 7.3% 6.9%
13:00 US Mortgage applications, MBA May -5.9%
14:30 US Nonfarm productivity (/g annualised, preliminary) Q1 -0.5% 18%
14:30 US Unitlaborcosts (q/q annualised, preliminary) Q1 2.0% -0.1%
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Calendar

Thursday 8. May 2014 Nordea Consensus Actual Prior
0101 GB House price balance, RICS Apr 57%
03:00 CN Exports (yly) Apr -6.6%
03:00 CN Imports (y/y) Apr -113%
03:00 CN Trade balance (USD) Apr 7.71bn
09:15 CH CPI(m/m) Apr 0.4%
09:15 CH CPI(yly) Apr 0.0%
09:30 SE Central Government Debt Apr
09:30 SE House prices, Statistics Sweden (y/y) Apr
10:00 NO Manufacturing production (m/m) Mar 0,2%
10:00 NO Norges Bank publishes interest rate decision and holds press conference
12:00 DE Industrial production (m/m) Mar 0.3% 0.4% 0.4%
12:00 DE Industrial production (y/y) Mar 4.8%
13:00 GB BoEannouncesassetpurchase target May 375bn 375bn
13:00 GB BoEannouncesinterestrates May 0.50% 0.50% 0.50%
13:45 EU ECBannounces interestrates May 0.25% 0.25% 0.25%
14:30 EU ECB's DraghiHolds Press Conference After Rate Decision May
14:30 US Jobless claims, initial May

Friday 9. May 2014 Nordea Consensus Actual Prior

RU Victory Day

02:00 KR BoKannounces interestrates (7-day repo rate) Mar 2.50%
03:00 CN CPI(yly) Apr 2.4%
03:30 AU RBA Statementon Monetary Policy

08:00 SE Unemployment, Swedish Public Employment Service Apr 8.2%
09:00 DK Currentaccountbalance Mar 9.5bn
09:00 DK Trade balance, excl. ships (sa) Mar 8.7bn
09:00 GB House prices, Halifax (m/m) (expected 05/05-05/09) Apr -11%
10:00 NO CPI(yly) Apr 2,0%
10:00 NO CPI, core (yly) Apr 2,6%
10:30 GB Industrial production (m/m) Mar 0.9%
10:30 GB Industrial production (y/y) Mar 2.7%
12:00 BR CPI IPCA (yly) Apr 6.15%
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Nordea Markets is the name of the Markets departments of Nordea Bank
Norge ASA, Nordea Bank AB (publ), Nordea Bank Finland Plc and Nordea
Bank Danmark A/S.

The information provided herein is intended for background information
only and for the sole use of the intended recipient. The views and other
information provided herein are the current views of Nordea Markets as of
the date of this document and are subject to change without notice. This
notice is not an exhaustive description of the described product or the risks
related to it, and it should not be relied on as such, nor is it a substitute for
the judgement of the recipient.

The information provided herein is not intended to constitute and does not
constitute investment advice nor is the information intended as an offer or
solicitation for the purchase or sale of any financial instrument. The
information contained herein has no regard to the specific investment
objectives, the financial situation or particular needs of any particular
recipient. Relevant and specific professional advice should always be
obtained before making any investment or credit decision. It is important to
note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal,
taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any

purpose without the prior written consent from Nordea Markets.
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